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The Place of Regulators in Innovation

Regulators know value of innovation, but it can be
uncomfortable...

o Regulators are inherently cautious and
conservative

o What about certainty and stability?

Performance-Based Regulations only enable innovation
If we have Performance-Based Regulating

Regulators must adapt to the industry we regulate and
the evolving public interest

20



Al and the Energy Sector

« Al is a transformative tool for industry and
regulators in areas such as:

m o o Hazard and risk assessment

o Condition monitoring and maintenance
o Approvals and authorizations

o Compliance verification

o Decision-making

Introduces new types of risk, human
oversight is still necessary — “automation

paradox”

« Al as a decision-support tool, not a
replacement for human judgment
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Digital Solutions for Regulatory Innovation
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7 Collaborative digital
Workspaces for real-time
review and approve mproving
— Streamlir

» Sparency and
‘. 14




A New Focus on Collaboration

« Pace of innovation demands collaboration

« Working groups create “safe spaces” to explore
iInnovation and risks together

 Industry-Regulator Collaborative Working Groups:

o Innovation and Digitalization

o Regulatory Instruments

 Investing in internal capacity (e.g., Al training
programs and practical pilot projects)
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